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Answer three questions in total.
Section A

One or two of your three chosen questions must be from this section.

Singapore is experiencing sluggish economic conditions. In addition, foreign worker levies
will go up across the board from July 2014 and it will affect some businesses more than
others.

Discuss how a rise in foreign worker levy and sluggish economic conditions will impact the
various markets for goods and services in Singapore. [25]

The table below shows a sampling of ticket prices at Odeon, a cinema operator in the United
Kingdom (UK).

Standard Ticket

Price
Off-Peak (2D Movies) £6.90
Tuesday, Wednesday, and Thursday before 5pm
Peak (2D Movies) £8.40

Tuesday, Wednesday, and Thursday after 5pm
All day Friday through Sunday
Peak (3D Movies) £10.40
Tuesday, Wednesday, and Thursday after 5pm
All day Friday through Sunday

Source: http://www.movietheaterprices.com/, accessed on 18 August 2016
(@) Explain whether this pricing policy is an example of price discrimination. [10]
(b) Discuss if price discrimination is beneficial. [15]
Street lighting and the early morning rides on the Mass Rapid Transit (MRT) into the city
area are provided free by the government in Singapore.
(@) Explain the economic case for the free provision in each of the above markets. [10]

(b) Discuss the limitations of providing MRT rides for free to achieve an efficient allocation
of resources. [15]
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Section B

One or two of your three chosen questions must be from this section.

A successful economy has been traditionally characterised by sustained positive growth
rates, low inflation rates, low unemployment rates and a healthy balance of payments.

(@) Explain the domestic and external causes of a high rate of inflation for an economy.
[10]

(b) Discuss whether the above traditional measures of success are sufficient for an

economy today. [15]

Inclusive growth is economic growth that creates opportunity for all segments of the
population and distributes the dividends of increased prosperity, both in monetary and non-
monetary terms, fairly across society.

Source: http://www.oecd.org, accessed on 10 July 2016

(a) Explain why a government might aim to achieve inclusive growth. [10]
(b) Evaluate the measures adopted by the Singapore government to achieve inclusive

growth. [15]
Singapore’s pattern of trade with the world has changed significantly both in terms of the

countries we trade with as well as the type and volume of goods and services we trade in.

Discuss the factors that have resulted in the changing pattern of trade of Singapore with the
rest of the world. [25]
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