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Answer three questions in total. 
 

Section A 
 

One or two of your three chosen questions must be from this section. 
 
 

1 India is having bumper wheat harvests aided by government subsidies.  Wheat is used 
by millers to producer flour, an important ingredient in many food items, such as bread, 
baked goods, pasta and noodles.  At the same time, increasing affluence in the country 
has led to a growing middle class. 
 
Using economic analysis, discuss the likely impact of these events on producers and 
consumers in India.                         [25] 
 
 

2 (a) Explain the factors affecting the price and output decisions of firms in monopolistic 
competition and oligopoly.                                                                                    [10] 
 

 (b) Discuss the extent to which the behaviour of the firms in these market structures is 
dependent on the actions of other firms.                                                              [15] 

   
 

 

3 (a) Explain why merit goods and immobility of factors of production may lead to 
market failure.                                                                                                       [10] 
 

 (b) Evaluate policies that can be used by the Singapore government to correct these 
market failures.                                                                                                     [15] 
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Section B 
 

One or two of your three chosen questions must be from this section. 
 

 
4 (a) Explain why high unemployment and high inflation are concerns to 

governments.                                                                                                        [10] 
 

 (b) Discuss the extent in which increase in labour productivity can help to address 
these problems.                                                                                                     [15]

    
 

5  The achievement of macroeconomic objectives by an economy is dependent on other 
economies. Discuss.                                                                                                     [25] 

    
   
6 (a) Explain how an economy is affected by globalisation.                                          [10] 

 
 (b) Assess whether protectionism is the best approach to minimise the adverse impact 

of globalisation.                                                                                                     [15] 
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