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Answer three questions in total.
Section A
One or two of your three chosen questions must be from this section.
1 Drivers in Singapore will have to pay more for petrol as the Government announced an

increase in petrol duty rates.
Source: The Straits Times, 23 February 2015

Discuss the relative importance of factors in determining the price of petrol in
Singapore and the impact of a rise in petrol taxes on related markets. [25]

2 (a) Compare the key features of oligopolistic and monopolistically competitive markets.
[10]

(b) Discuss whether the behaviour of oligopolistic firms is consistent with the objective
of profit maximisation. [15]

3 Discuss the view that the allocation of resources should be left to the free market as
government intervention results in greater inefficiency. [25]
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Section B
One or two of your three chosen questions must be from this section.

4 “Bigger countries if you do not perform so well, you have a hinterland, you have
resources in the ground to survive. We do not have anything but ourselves”, PM Lee
Hsien Loong said, stressing that improving productivity and maintaining growth is the
only way Singaporeans can continue finding good jobs and having opportunities.

Source: Channel News Asia, June 2015

(a) Explain the importance of achieving macroeconomic objectives. [12]

(b) Assess whether a rise in productivity allows Singapore to achieve its
macroeconomic objectives. [13]

5 Economic conditions in the United States have largely returned to normal and a
Federal Reserve Bank decision to raise interest rates should come soon.

(a) Explain the factors that would limit the effectiveness of a rise in US interest rate.
[10]

(b) To what extent will the rise in US interest rate have an adverse impact on the
Singapore economy? [15]

6 To what extent can policies undertaken by the Singapore government mitigate the
negative impact of globalisation and reap its benefits to the fullest? [25]
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