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Suggested Answers for 2014 H2 Prelims (9732/01) - Case Study 1 
 
(a) Compare the change in total enrolment in childcare centres between 2009 

and 2012 with the change in average full-day fees over the same period. 
 

[2] 
   
 Both the total enrolment and average full-day fees in childcare centres 

increased between 2009 and 2012. However, the increase in total 
enrolment was 2.4 times the increase in average full-day fees. 
 

 

(b) What can you conclude from the evidence in Extract 3 about the price 
elasticity of demand for childcare in UK? 

 
[2] 

   
 Extract 3 opined the reduction in costs of providing childcare will increase 

revenue. Reduction in costs increases supply causing a fall in price of 
childcare services. [1m]  
  
This would mean that the demand for childcare services in UK is relatively 
price elastic, such that a fall in price will lead to a more than proportionate 
increase in quantity demanded of preschool education. The rise in 
revenue due to a rise in quantity outweighed by the fall in revenue due to 
a fall in price causing revenue to rise. [1m] 
 
[Both ‘blue’ segments needed to get the one mark for explanation] 
  

 

(c) (i) Explain the likely value of the price elasticity of supply for early 
childhood education services in Singapore. 

 
[2] 

   
 Supply is likely to be price inelastic since producers are likely to increase 

quantity supplied by a less than proportionate amount in response to an 
increase in price of early childhood education services, ceteris paribus 
[1m] as it takes time for suitable sites to be sourced and for teachers to be 
trained( Extract 1).   
 
 

 

 (ii) Explain the likely impact of the events in Extract 1 on the market for 
early childhood education services in Singapore. 

 
[6] 

   
 Increase in DD  “demand for early childhood education services has 

almost doubled” 
Increase in SS  "introducing more competition” 
PES<1  “hard to expand because of the lack of suitable sites and 
trained teachers” 
 

 



2014 H

As
su
(E
in
 

L

L

L

 

(d) Us
of
4.

  
 Th

ed
 
As
EC
ig
ki
ec
 
Th
gr
 

H2 Prelims_

s the incr
upply due 
Extract 1), 
crease in p

L3 Us
de
se
th

L2 Us
su
Si

L1 M
EC
da

sing econ
ffering pres
. 

he market
ducation be

s mentione
CE (“impr
nore the 
nds of wo
conomic gr

his therefo
reater than

_CSQ 1_An

ease in d
to more w
the overa

price and i

ses the ev
emand and 
ervices in Si
e overall im

ses the evid
upply impac
ingapore   

Makes some 
CE services
ata.  

omic anal
school edu

t failure i
eing a mer

ed in extra
rove childr
+ve extern
orkforces 
rowth”) 

ore leads to
n MPB at a

swers 

emand is 
working par
all impact 
ncrease in

vidence pro
supply imp

ingapore  an
mpact.  

dence prov
ct of the e

comment o
s in Singapo

ysis, evalu
ucation fre

in prescho
rit good.  

act 4,  pare
ren’s read
nality (“ea
needed in

o a diverge
all output le

likely to 
rents enrol

on the m
n quantity.

ovided to 
pact of the
nd indicates

vided to exp
events on th

on likely imp
ore, but with

uate the a
ee to addre

ool educa

ents under
iness for 
rly childho

n the twen

ence in the
evels. 

be larger 
lling their c

market for 

explain th
 events on 
s what is lik

plain the de
he ECE se

pact of the 
hout referen

appropriate
ess the ma

ation is a 

restimate t
school an

ood contrib
nty-first ce

e benefit cu

 
than the 

children in 
ECE serv

he likely 
the ECE 

kely to be 

emand or 
ervices in 

events on 
nce to the 

eness of g
arket failure

result of

the private
nd life in f
butes to c
entury whi

urves, with 

increase i
preschoo

vices is a

5-6 

3-4 

1-2 

governmen
re in Extrac

f preschoo

e benefits o
future”. ) 
creating th
ch bolster

MSB bein

in 
ls 

an 

nt 
ct 

 
[8] 

 
ol 

of 
+ 

he 
rs 

ng 

 



‘Regi

2014 H

 
W
w
pr
oc
an
de
th
is 
 

Ex
po

low
th
 
Ev
wo
inc
qu
w
wo
m
pa
 

L
L

L

L
 

(e) D
ch

istered’ de

H2 Prelims_

With referen
here MPB
roduced an
ccurs at Qs
nd under-
eadweight 
he market f

more than

xplain & ev
olicy.  
 correct th

wer income
us, this red

valuation : 
ould be les
centive for 
uality of pre
hich highli
ould mak

masses, as
arents”. 

Level  L
L3 C

e
c

L2 C
w
c

L1  C
a

iscuss the 
hildcare pr

emand 

_CSQ 1_An

nce to Fig
Binfo failure =
nd consum
s where M
-consumpt
loss of  a

for prescho
n the total s

aluate why 

he underpr
e group wo
uces inequ

Concern w
sser or ev
firms to im

eschool edu
ghts that i

ke the go
s well as 

Level Markin
Candidate de
evaluate the 
case materia
Candidates a
with the use 
comments ar
Candidates m
any appropria
policy opt

rices dow

A

swers 

gure 2, the
= MPC, an
med. The s
MSB = MSC
tion of p
area AE1E
ool educati
social cost

providing p

oduction a
ould have 
ity in resour

with resulta
ven no com
mprove the 
ucation mig
ntroducing

ood-quality 
allow for 

ng Scheme  
emonstrates 
effectiveness

als.  
accurately an
of Economic
re demonstra
makes some 
ate analysis.
tions availa
n and im

A 

e market 
nd Qp un
socially des
C. As a res
preschool 
2 due to u
ion as the 
t of these u

 
preschool e

nd underco
greater acc
rce allocatio

ant quality 
mpetition in
quality of p
ht be affect

g more com
y program

“greater d

 
 their ability t
s of free prov

nalyze the eff
c tools. Howe
ated.  
 relevant com
  
able to the
prove the 

‘Corr

equilibrium
its of pres
sirable leve
sult, there 

education
under-alloc
total socia

units.  

education fo

onsumption
cess to pre
on. 

of prescho
n the mark
preschool e
ted. This is
mpetition a
mes more

diversity a

o analyze an
vision in cont

fects of free p
ever, no evalu

mments but w

 Singapore
quality o

Diverge
MPB du
failure

rect’ dema

 

m occurs a
school edu
el of outpu
is an unde

n. This le
cation of re
al benefit o

or free is an

n. Greater 
eschool edu

ool educatio
et, there w

education. A
s supported 
among the 
e accessi
nd more 

M
nd 
text of 

7

provision 
uative 

4

without 1

e governm
of its early

ence in MS
ue to both 
 & +ve ext

and 

at the poin
ucation ar

ut, howeve
erproductio
eads to 
esources t

of QpQs un

n appropriat

equity th
ucation, an

on. As ther
would be n
As such, th
 in Extract 
big-player

ible to th
choices fo

Marks  
7-8 

4-6 
 

1-3 

ment to kee
y childhoo

SB and 
 info 
ternality 

nt 
re 

er, 
on 
a 

to 
nit 

te 

he 
nd 

re 
no 
he 
1 

rs 
he 
or 

ep 
od 

 
[10]



2014 H2 Prelims_CSQ 1_Answers 

education. 
   
  

Level  Knowledge, Application, Understanding & Analysis Marks 
L2 Explain 3 policies with due reference to relevant 

economic concepts and appropriate analytical 
framework 

4-8 

L1 Explanation of any 2 policies but the answer will be 
very closely link to the text and will make limited or 
only very superficial reference to the tools of 
economic analysis.  

1-3 

 Up to 4 additional marks for evaluation   
E2 Application of relevant economic concepts to make 

judgement about the relative impact on 3 chosen 
policies  based upon the case materials  

3-4 

E1 For comparative comment but the application of 
economic concepts will be superficial .  

1-2 

 
 

 

 [Total: 30]
 
 


