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SIGNIFICANT CHANGES IN 2019 EDITION
OVER 2017 EDITION

Chapter Sections/Sub Sections wherein major
Additions/ Deletions have been done
Unit updated in respect of para 1.5: Final
Chapter 4 Accounts  and para 1.6: Managerial
Unit 1: Preparation of | Remuneration.
Financial Statements Para on Accounting for Taxes (para 1.8 in 2017
edition) deleted due to change in syllabus.
Chapter 8 Chapter modified.
Redemption of
Debentures

© The Institute of Chartered Accountants of India



CONTENTS

MODULE |

CHAPTER 1: Introduction to Accounting Standards

CHAPTER 2: Framework for Preparation and Presentation of Financial
Statements

CHAPTER 3:  Overview of Accounting Standards

MODULE Il

CHAPTER 4: Financial Statements of Companies
CHAPTER 5:  Profit or Loss Pre and Post Incorporation
CHAPTER 6:  Accounting for Bonus Issue and Right Issue
CHAPTER 7:  Redemption of Preference Shares

CHAPTER 8:  Redemption of Debentures

MODULE Il

CHAPTER 9: Investment Accounts

CHAPTER 10:  Insurance Claims for Loss of Stock and Loss of Profit
CHAPTER 11:  Hire Purchase and Instalment Sale Transactions
CHAPTER 12: Departmental Accounts

CHAPTER 13:  Accounting for Branches Including Foreign Branches
CHAPTER 14:  Accounts from Incomplete Records

© The Institute of Chartered Accountants of India



DETAILED CONTENTS: MODULE -2

CHAPTER 4: FINANCIAL STATEMENTS OF COMPANIES.................... 4.1 -4.147
UNIT-1: PREPARATION OF FINANCIAL STATEMENTS........ccorruiiiirmnncicnrnnnnnccnnee
LEArNING OULCOMES ....viiieieieeee ettt senns 4.1
UNTT OVEIVIEW ...ttt 4.2
1.1, Meaning Of COMPANY ...ooiiiieieiceieeeeee sttt es 43
1.2.  Maintenance of BOOks Of ACCOUNt .......ccoiuriiiriiinierereree e 4.5
1.3, StAtULOrY BOOKS ..o 4.6
T4, ANNUAT RETUIN ottt 4.7
1.5. FINAI ACCOUNTS .ottt 47
1.6.  Managerial REMUNEratioN ... 4.12
1.7, DiVISIDIE Profit. et 4.26
SUMIMATY ettt ettt b ettt bbbttt et e b e s ettt bene 4.55
Test YOUr KNOWIEAGE ..ottt 4.56
UNIT-2: CASH FLOW STATEMENT .......coiiiiieeneeeeeneneeeneeesessssssnenes
LearNing OULCOMIES ......cuviiie ettt 4.75
UNIE OVEIVIEW. ...ttt 4.76
2.7 INTFOAUCTION ettt 4.76
2.2. Elements Of Cash ... 4.77
2.3.  Classification of Cash FIOW ACtiVIties........coieriiirrnieiereeseeeseeieae 4.78
2.4.  Calculation of Cash Flows from Operating Activities........cccccoveeennicnnenes 4.79
2.5.  Calculation of Cash Flows from Investing Activities..........ccccocevvniririeirnnes 4.82
2.6.  Calculation of Cash Flows from Financing Activities........ccocovvrriricieeennas 4.82
2.7, HIUSTFATIONS .ottt 4.83
SUMIMATY <ottt sttt ettt ettt eb bt sees 4.107
Test YOUr KNOWIEAGE ..ottt 4.108

© The Institute of Chartered Accountants of India



ANNEXURE: Schedule Il to the Companies AcCt.......cccooeveeeeeeeeeeeeeeeeenn, 4125
CHAPTER 5 : PROFIT OR LOSS PRE AND POST INCORPORATION ..... 5.1-5.29
LEarNing OULCOMIES .....cuouiieiiieiieii ettt ettt es 5.1

CRAPTET OVEIVIEW ...ttt aesenes 5.2
1. INEFOTUCTION .ot 5.2
2. Computing Profit or Loss Prior to Incorporation ..........ccccceeeevvreieeecescennes 5.2

3. Basis Of APPOrtioNMENt.......covoiiiiceceee s 53
4. Pre-Incorporation Profits & LOSSES......ccceeriieieiriiieieiieeieieeieie et 5.5
SUMIMATY ettt ettt b ettt s b e s et et sebene 5.21

Test YOUr KNOWIEAGE ...ttt 5.22
CHAPTER 6 : ACCOUNTING FOR BONUS AND RIGHT ISSUE.............. 6.1-6.30
LEarNing OULCOMIES .....c.cuiiiiiiii ettt bbbt 6.1

CRAPLEN OVEIVIEW ...ttt s s s nesenessenes 6.2
1. [SSUE Of BONUS SHAreS ..ot 6.2
2. RIGNT ISSUB ...ttt es 6.13
SUMIMATY ittt ettt ettt b bttt nene 6.21

Test YOUr KNOWIEAGE ..ottt 6.22
CHAPTER 7 : REDEMPTION OF PREFERENCE SHARES ........................ 7.1-7.40
Learning OULCOMES ....oiiiieieiiiieieec ettt 7.1

CRAPLEI OVEIVIEW ...ttt sesenes 7.2
1. INEFOTUCTION oot 7.2
2. Purpose of Issuing Redeemable Preference Shares .........ccccooeevviiennicnne. 7.2
3. Provisions of the Companies Act (Section 55) ....ccccceeeeevviriiieecceeeenen 7.3
4, Methods of Redemption of Fully Paid-Up Shares........cccccoevvvvvnnicieeenen. 74
5. Redemption of Partly Called-Up Preference Shares.......cccoovvvvvviienennee. 7.24
6. Redemption of Fully Called but Partly Paid-Up Preference Shares............ 7.27
SUMIMATY ottt ettt ettt bbbttt bebene 7.28
Test YOUr KNOWIEAGE ...t 7.28

© The Institute of Chartered Accountants of India



CHAPTER 8: REDEMPTION OF DEBENTURES........c.cccceieeirncrnecenecacncnes 8.1-8.34
Learning OULCOMIES .....c.cuouiuiiiririit ettt 8.1
CRAPTET OVEIVIEW ..ottt et aesenes 8.2
1. INEFOTUCTION oottt 8.3
2. Redemption Of DEDENTUIES ........coviieeeecceeee s 8.4
3. Debenture Redemption RESEIVE.........ccciiieeeieieeeeeeeee e 8.5
4, Methods of Redemption of Debentures.......ccceeeeeciveieieeiceeeeeeeeeiens 8.10
SUMIMATY ettt ettt ettt b ettt b b s ettt e s b e s ettt enene 8.26
Test YOUT KNOWIEAGE ...ttt 8.26

© The Institute of Chartered Accountants of India



	INNER PAGE Module 2 Accounting (Intermediate).pdf
	3 Chapter 4 -Annexure
	Blank Page
	Blank Page
	Blank Page



